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Order on Petition for Approval of ARR & Tariff of DHPD for FY 2026-27

Before

The Arunachal Pradesh State Electricity Regulatory Commission (APSERC)
Itanagar, Arunachal Pradesh
Petition No. TP — 04 of 2026
In the matter of:

Petition for Determination of Aggregate Revenue Requirement (ARR) and Tariff for
Generation by Department of Hydro Power Development, Arunachal Pradesh for the

FY 2026-27.

In the matter:

Department of Hydro Power Development,

Govt. of Arunachal Pradesh. Itanagar Petitioner

PRESENT:

Hon’ble R.K Joshi Chairperson, APSERC

Hon’ble Nich Rika Member (Law), APSERC
ORDER

(Passed on 10.06.2026)

The Commission in exercise of the powers vested in it under section 62 (1) (a) read with Section
62 (3) and Section 64 (3) (a) of the Electricity Act, 2003 and APSERC(Terms and Conditions
for Determination of Renewable Energy Tariff) Regulations, 2024 and its amendments and
other enabling provisions in this behalf, hereby issues this order, determining the Aggregate
Revenue Requirement (ARR) for FY 2026-27 and generation tariff for the FY 2026-27 for
supply of electricity by the Department of Hydro Power Development, Govt. of Arunachal
Pradesh (DHPD) to the Department of Power for distribution in the State of Arunachal Pradesh.
The relevant Regulation of the commission requires that the generating company shall file tariff
before the Commission for fixation of tariff and Aggregate Revenue Requirement (ARR),
complete in all respects, along with requisite fee as prescribed in the Commission’s Fee,

Regulations i.e. APSERC - Payments of Fee Regulation 2025 on or before 30" November of

Jupf
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the preceding year. Accordingly, the tariff petition for the FY 2026-27 should have been filed
by the DHPD (the deemed generating company) on or before 30 November, 2025. However,
DHPD filed the said petition before the Commission on vide No CE/PD&C/HPD/W-71/2025-
26/728-33 dated 09.02.2026.

This order consists of seven chapters, which include detailed analysis of the Aggregate
Revenue Requirement (ARR) for FY 2026-27; approved Generation Tariff for the FY 2026-
27. The Commission hereby directs the DHPD to take all necessary steps for implementation

of this order from the date specified below.

The directives contained in Chapter-7 shall be strictly adhered to and compliance thereof, as

desired by the Commission must be placed before the commission within the stipulated time.

This order shall be effective from 15t April 2026 and shall remain in force till the next tariff

order is issued by the Commission.

Date: 10.06.2026

Place: Itanagar

Sd/- Sd/-
Shri Nich Rika Shri R.K. Joshi
Member(Law) (Chairperson)
| BN
Secretary
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Chapter 1: INTRODUCTION

Arunachal Pradesh State Electricity Regulatory Commission

|1 In exercise of the powers conferred by the Electricity Act, 2003, (hereinafter referred to as
Act) the Government of Arunachal Pradesh constituted the Electricity Regulatory
Commission for the State of Arunachal Pradesh to be known as “Arunachal Pradesh State
Electricity Regulatory Commission” (APSERC) as notified on 07.05.2010 (hereinafter
referred to as Commission). The Arunachal Pradesh State Electricity Regulatory
Commission has been functioning with effect from 02.03.2011 with the objective and
purpose for which the Commission has been established i.e., to discharge its functions as
per Section 86 of the Act. The Commission has been functioning as a two-member
Commission and continues to discharge the functions as envisaged in the Act.

[.2 In accordance with Section 86 (1) of the Act, the APSERC discharges the following

functions:

a)  determine the tariff for generation, supply, transmission and wheeling of electricity,

wholesale, bulk or retail, as the case may. be, within the State:

Provided that where open access has been permitted to a category of consumers
under section 42, the State Commission shall determine only the wheeling charges

and surcharge thereon, if any, for the said category of consumers;

b)  regulate electricity purchase and procurement process of distribution licensees
including the price at which electricity shall be procured from the generating
companies or licensees or from other sources through agreements for purchase of

power for distribution and supply within the State;

¢) facilitate intra-State transmission and wheeling of electricity;

d) issue licenses to persons seeking to act as transmission licensees, distribution
licensees and electricity traders with respect to their operations within the State;

¢)  promote cogeneration and generation of electricity from renewable sources of
energy by providing suitable measures for connectivity with the grid and sale of
electricity to any person, and also specify, for purchase of electricity from such
sources, a percentage of the total consumption of electricity in the area of a

distribution licensee;

f)  adjudicate upon the disputes between the licensees and generating companies; and

Secretary
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g)
h)

)

k)

to refer any dispute for arbitration;
levy fee for the purposes of this Act;

specify State Grid Code consistent with the Grid Code specified under Clause (h) of

sub-section (1) of Section 79;

specify or enforce standards with respect to quality, continuity and reliability of

service by licensees;

fix the trading margin in the intra-state trading of electricity, if considered,

necessary;

discharge such other functions as may be assigned to it under this Act.

[.3 The Commission has to also advise the State Government as per sub section 2 of Section

86 of the Act, on all or any of the following matters, namely:

a)

b)

c)

d)

promotion of competition, efficiency and economy in activities of the electricity

industry;
promotion of investment in electricity industry;
reorganization and restructuring of electricity industry in the State;

matters concerning generation, transmission, distribution and trading of electricity

or any other matter referred to the State Commission by that Government.

1.4 The State Commission ensures transparency while exercising its powers and discharging

its functions.

1.5 In discharge of its functions, the State Commission is also guided by the Tariff Policy

notified by the Government of India under Section 3 of the Act. The objectives of the Tariff

Policy are to:
a) ensure availability of electricity to consumers at reasonable and competitive rates;
b) ensure financial viability of the sector and attract investments;
¢) promote transparency, consistency and predictability in regulatory approaches
across jurisdictions and minimize perceptions of regulatory risks;
d) promote competition, efficiency in operations and improvement in quality of supply.

W
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Arunachal Pradesh - Geographical Reality

1.6 The total area of the State of Arunachal Pradesh is 83573 sq.kms. The State is having a
population of around 13.82 lakhs (2011 Census). The State of Arunachal Pradesh is
bounded by Assam in South, Bhutan in West, China in North, and Nagaland and Myanmar

in East. It’s Capital, Itanagar is about 380 kms. from Guwahati.

Arunachal Pradesh Department of Hydro Power Development

[.7 In order to oversee, co-ordinate and monitor the development of hydro power in the State
of Arunachal Pradesh, the State Govt. created a separate department namely “Department
of Hydro Power Development” on 12/11/2003. It is a full-fledged department headed by a
Chief Engineer. The Department is entrusted with the development of micro / mini / small
hydro project, improvement of existing hydro projects including renovation &
modernization works, operation and maintenance of existing hydel stations, survey &
investigation of new potential sites, and construction of residential and non-residential
building for the Department. The Department is foremost concentrating on the urgent need
of bridging the existing demand supply gap in order to make the State self-reliant, so far as
power needs of the State are concerned and to help achieve the target of all village’s

electrification and all household electrification.

1.8 The Department in its petition has stated that at present it has to its credit 80.68 MW
installed capacity. Department is operating micro/mini/small Hydro Power Stations.
Department is also under taking construction of various Hydel Stations in various districts
of the State which are under different stages of development. Completion of these on-going
schemes shall lead to a further capacity addition. In addition to above, Department is also
carrying out Survey & Investigation of new schemes with the aim of identifying more
potential sites for tapping the estimated 2000 MW small hydro power potential in the State

developing hydro power.

1.9 The Department has a dedicated work force of 2304 nos. staff comprising of experienced
engineers, technical staff and other supporting staff. The Department of Hydro Power
Development has also been assigned the very important responsibility of acting as nodal
agency for coordinating and overseeing the allotment and development of Mega Hydro
Electric Projects in the State by IPPs as State’s Mega & Small Hydro Power Policy.

Department is looking forward to transforming the long-awaited dream of the people of the
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State into reality that Arunachal Pradesh shall be the “FUTURE POWER HOUSE OF THE
COUNTRY".

Petitioners Praver

1.10 The Petitioner in the Filing of Petition for approval of Annual Revenue Requirement

(ARR) & Tariff Petition for FY 2026-27 has prayed for the following:
a) Approve the Annual Fixed Charges & Tariff as submitted.

b) Pass such other and further order(s) as are deemed fit and proper in the facts and

circumstances of the case.

Secrétary
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Chapter 2: PROCEDURAL HISTORY

Background

2.1 The Commission noted that in accordance with the Regulation the petition had to be filed
by the Petitioner by 30" November 2025 however noting that the petition was not filed till
that time the Commission issued several reminders for submission of petition vide letter
No.APSERC/RA-8/11/2025-26/558 dated 11/12/2025 to which the Department vide letter
No.CE(P,D&C)/HPD/W-71/2025-26/687 dated 13/01/2026 requested time extension
citing reasons of reorganizing of the Department under DHPD 2.0 and delay in arranging

tariff petition fee from the State Government.

2.2 Following which the Commission allowed a time extension of two weeks for filing the

petition vide letter No. APSERC/RA-8/11/2025-26/636 dated 15" January 2026.

2.3 The Petitioner finally filed the petition complete in all aspects for approval of ARR and
Tariff for FY 2026-27 on 12" February 2026.

2.4 The Commission has scrutinized the Petition furnished by the Petitioner and has considered

the information submitted while passing this Order.

2.5 In order to provide adequate opportunities to all stakeholders and general public, as
mandated under Section 64 (3) of the Electricity Act 2003 and in relevant provisions of
Regulations framed by the Commission and in order to ensure transparency in the process

of tariff determination, the Commission decided to hold Public Hearing on 4" May 2026.

Inviting Public Comments/Suggestions

2.6 The Commission after admission of the Petition had directed the petitioner to publish a
public notice inviting comments/suggestions from public and to make available copies of

the Petition to the members of general public on request.

2.7 Accordingly, Public Notice was published by the Petitioner in the newspapers and a period
of twenty-one (21) days was given for submitting the comments/suggestions by the general
public:

Table 1 List of Newspapers and dates of publication of public notice by Petitioner
Date of P 0

Arun Khabar English 17" March 2026
Echo of Arunachal English 17 March 2026
Arunachal Times English 17" March 2026

2.8 The Commission has also uploaded the petition on its website www.apserc.nic.in. Further

5 p
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in order to provide adequate opportunities to all stakeholders and general public, as
mandated under Section 64 (3) of the Electricity Act 2003 and in relevant provisions of
Regulations framed by the Commission, the Commission also held a public hearing on 4™
May 2026. The details of the newspaper wherein the notice of public hearing was published
is given in the table below:

Table 2 List of Newspaper and date of publication of public notice by the Commission

Newspaper Language Date of Publication
Arunachal Front English 14.04.2026
The Arunachal Times, English 14.04.2026
The Dawnlit Post English 14.04.2026
Echo of Arunachal English 14.04.2026
Arun Khabar, English 14.04.2026

Submission of Comments/Suggestions and Conduct of Public Hearing

2.9 No comments or suggestions on the Petition were received following the publication of
the public notice. Furthermore, no comments or objections were raised during the public
hearing. The details pertaining to the public hearing is being discussed in Chapter 4 of
this Order.

Secretary
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Chapter 3: BRIEF FACTS ABOUT THE PETITION

3.1 The following chapter summarizes the Petition for approval of Aggregate Revenue

Requirement and Tariff as submitted by the Petitioner for FY 2026-27 for Commission’s

approval.

Installed Capacity

3.2 The Petitioner has submitted that it has a total installed capacity of 58.49 MW and a firm

capacity of 54.49MW corresponding to 87 power stations that were commissioned before

the year 2017 and currently in running condition. The Petitioner has proposed write off of

4 plants which has been mentioned in Annexure-2. The Petitioner has therefore submitted

the petition in respect of 88 HEPs including TATO HEP.

3.3 The Petitioner has also submitted details TATO HEP(100kW) along with its tariff

calculation separately. A brief about the plant is given below:

iii.

Introduction: The TATO mini hydroelectric project(MHS) is a run of the river type small
hydro project situated at TATO, under the administrative control of Mechuka Hydro Power
Division, Department of Hydro Power Development. The project was operated by Reliance
Energy Limited (M/s Tato Power private limited, Noida, Uttar Pradesh) with a total installed
capacity of 140kW (2 units of 50k W each + 2 units of 20kW each).

Transfer and taking over of the project: Pursuant to the approval of the competent
authority, the Department of Hydro Power Development (DHPD) formally took over the Tato
Mini Hydro Electric Project from Reliance Energy Limited on 25.06.2020, in accordance with
the directive issued by the Chief Engineer (EZ), DHPD, Itanagar, vide letter No.
CE/EZ/DHPD/W-G/15/2020-21/86-90 dated 21.05.2020.The Executive Engineer, Mechuka
Hydro Power Division, confirmed the physical takeover through his communication No.
MHPD/WS-16/2020-21/24-26 dated 05.01.2021, stating that the project assets had been duly

handed over and integrated under departmental control.

Post takeover actions and Operational status: Following the takeover, the Mechuka Hydro
Power Division undertook necessary repair and restoration works to bring the project back to
operational condition. The project was successfully recommissioned and made operational on
28.07.2020. The project has since remained functional and is generating approximately
23000kWh of electricity per month which is supplied to local consumers through the

departmental distribution system.

E-S\(-:(‘rv:_-l:-1‘r_vS
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iv. Current Ownership and Responsibility: From 25.06.2020 onwards the Department of
Hydro Power Development(DHPD), Government of Arunachal Pradesh has assumed

complete responsibility for:

¢ Operation and Maintenance (O&M) of the project.
e Management of power generation and dispatch; and

e Compliance with regulatory, safety and reporting obligations as per Central
Electricity Authority(CEA) guidelines and APSERC Regulations.

Accordingly, all expenses relating to operation, maintenance, manpower and repairs are now
accounted for under the departmental budget of DHPD and are proposed for inclusion in this
tariff determination exercise. The Department now seeks tariff determination for the said
project in accordance with the applicable provisions of the Electricity Act,2003 and the

APSERC Tariff Regulations.

3.4 The details of the installed capacity of the respective 91 hydroelectric power stations along
with TATO HEP as submitted by the Petitioner along with actual generation for the year
FY2024-25 is given in the table below: .

Table 3 Details of HEP along with actual generation for FY25 as submitted by the Petitioner

Sl Name of the Station Units Installed Firm COD Actual Net Design
.N Capacity  Capacity (FY) Generation Energy

0 (kW) (kW) (kWh) (MU)
Western Zone(WZ)

. Tawang District | [ . [ IM2S B
1 | Chellengkang Ph-I 1 %30 30 30 2004-05 35726.00 0.25
2 | Chellengkang Ph-II 1 x30 30 30 2008-09 | 3941.00 0.25
3 | Shakti Nallah 2x50 100 . 50 2008-09 64535.00 0.83
4 | Thimbu 2x50 100 100 2009-10 78257.00 0.83
5 | Khet 2x50 100 100 2009-10 155826.00 0.83
6 | Tsechu Nallah 2 x50 100 100 2010-11 69061.00 0.83
7 | Mago MHS 2x 50 100 100 2014-15 47837.00 0.83
8 | Nuranang 3 x 2000 6000 6000 1996-97 | 7780239.00 49.93
9 | Kitpi Ph-I 3 x 500 1500 1500 1977-78 0.00 12.48
10 | Kitpi MHS Ph-I1 2x 1500 3000 3000 2008-09 | 4906474.00 24.97
11 | T.Gompa 1 x50 50 50 2001-02 17485.00 0.42
12 | Bongleng 2 x50 100 100 2009-10 1568.00 0.83
13 | Bramdhongchung Ph-II 2x50 100 100 2010-11 0.00 0.83
_ West Kamieng District i ' I i
14 | Rahung 3 x250 750 500 | 1972-73 | 765624.00 6.24 |
15 | Dirang 4 x 500 2000 1500 1977 -78 | 1871530.00 16.64
16 | Saktangrong MHS 3 x 100 300 300 2011-12 0.00 2.5
17 | Zhongdongrong 2 x 500 1000 1000 2016-17 0.00 8.32
18 | Sessa 3 x 500 1500 1500 1992-93 897404.00 12.48
19 | Rupa 2 x 100 200 100 1997 - 98 30760.00 8.32
20 | Dokumpani 1x30 | 30 30 2000-01 8773.00 1.66
21 | Domkhrong 2 x 500 1000 1000 2008- 1778700.00 0.25
09/2019-
20

Sorrrtar_s\
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22 | Ankaling 1 x 30 30 30 2009-10 0.00 8.32
23 | Dikshi 2x30 60 60 2010- 26713.00 0.25
11/2019-
20
24 | Khadiyabey 2x 100 200 200 2011-12 0.00 0.5
25 | Jigaon 2 x50 100 100 2016-17 24502.00 1.66
| East Kameng District _ :
26 | Pakke Kessang 1x30 30 30 2001-02 0 0.25
27 | Pacha MHS 2 x 1500 3000 3000 2008-09 | 6940438.00 24.97
28 | Pakoti 2 x50 100 100 2010-11 149276.00 0.83
29 | Patta Nallah 2 x50 100 100 2010-11 | 219120.00 0.83
30 | Watte Mame 1 x50 50 50 2010-11 149716.00 0.42
31 | Kade Nallah 1 x 50 50 50 2010-11 0.00 0.42
Kurung Kumey Disteict , _
32 | Koye 1x50 50 50 2009-10 0.00 0.42
33 | Paya MHS at Hiya 2x50 100 100 2011-12 44557.00 0.83
34 | Chambang 1x30 30 30 2009-10 0 0.25
35 | Mai Ph-I 4 x 500 2000 1500 1977-78 268504.00 16.64
36 | Mai Ph-11 2 x 500 1000 500 1982-83 | 1494466.00 8.32
37 | Tago 3x 1500 4500 3000 1992-93 275350.00 37.45
Upper Subansivi Distvict T P b _ e | |
38 | Sippi 2 x 2000 4000 [ 4000 2008-09 | 6952686.00 33.29
39 | Pinto Karo MHS I'x 25 .- 25 23 2011-12 0.00 0.21
40 | Sikin Karo F2x.100 200 -7 200% | 2011-12 0.00 1.66
41 | Sinyum Koro ;i 2xA0 100 ssanl@0 49 2011-12 92.00 0.83
42 | Dulom (Daporijo) |4 x{k00 400 300 *| 1981-82 0.00 3.33
43 | Ayingmuri MHS 2 %125 1250 260° 2012-13 0.00 2.08
_ West Siang District 5 i i .
44 | Pagi (Basar) \ 2:x 50, 10Q .~ 50 #.|A1972-73 74150.00 0.83
45 | Ego-Echi (Dali) ¥ x1002,| A0 |3 40077 |71987-88 | 511778.00 3.33
46 | Liromoba 2 x.1000 | % %2000 | 22000, | ~2008-09 | 114380.00 16.64
47 | Kamba MHS 3 x 2000775, 6006=|"_ 6000 .| 2010 2963169.00 0.42
48 | Yingko Sikong at Rapum I x50 ™| "'50 =10 507 2009-10 19186.00 4.16
49 | Sirikorang MHS 2x250 500 500 2013-14 775464.00 0.42
50 | Solegomang MHS 1x50 50 50 2011-12 19086.00 0.83
_Lower Dibang Valley District s T T =0 N oy
| Dibang Valley District : e 1 W IR, & £
51 | Echi Ahfra at Anaya 2x200 400 400 2005-06 370807.00 3.33
52 | Tah Ahfra Ph-I and Ph-II | 1x50+1x 100 100 2001-02 1605.00 0.83
at Angolin 50 2009-10
53 | Chini Ahfra at Amuli 1x250 250 250 2001-02 0.00 2.08
54 | Awapani Ph-Il at LG 2x250 500 250 2005-06 | 1428960.00 4.16
55 | Echito  Nallah at 2x20 40 40 2010-11 29295.00 0.33
Dambien
56 | Rupapani at Punli 2x20 40 40 2010-11 29219.00 0.33
57 | Chu Nallah at Mipi 2x15 30 30 2011-12 24075.00 0.25
58 | Awapani at Gepuline 2x250 500 500 2014-15 | 1084419.00 4.16
Changlang District A D == 1
59 | Jongkey Nallah 1 x50 50 50 2011-12 10993.00 0.42
60 | Chicklong 2x75 150 150 2011-12 62141.00 1.25
61 | Tissue 4 x 100 400 300 1986-87 240.00 3.33
62 | Tinning 2x25 50 50 2010-11 5694.00 0.42
Upper Siang District B v =]
63 | Sirnyuk SHP | 2x1000 [ 2000 | 2000 [ 1996-97 | 3690304.00 | 16.64
St‘c:l‘ctalrg
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64 | Gosang (siri) MHS 2x 250 500 500 2011-12 281081.00 4.16
65 | Selli MHS at Geku 2x 250 500 500 1994-95 837206.00 4.16
66 | Yingkiong Ph-l MHS 3x50 150 150 1980-81 141079.00 1.25
67 | Yingkiong Ph-1l MHS 2x100 200 200 1992-93 216874.00 1.66
68 | Kopu MHS at Tuting [x250 250 250 2004 0.00 2.08
69 | Sikut/ Tuting MHS 2x50 100 100 1984-85 185454.00 0.83
70 | Sillingri (Gelling) MHS 1%50 50 50 2008-09 187197.00 0.42
71 | Ngaming MHS 1x50 50 50 2008-09 45749.00 0.42
72 | Singa MHS 1x30 30 30 2008-09 85268.00 0.25
73 | Mayung x5 5 5 2011 4803.00 0.04

| Anjaw District ' f ' i ] E

74 | Mati Nallah 2x250+1 550 500 2004-03 1232292.00 4.58

x50

75 | Yapak Nallah 2x100 200 200 2005-06 904905.00 1.66
76 | Kebitho 1x30 30 30 2004-05 0.00 0.25
77 | Kaho 1x10 10 10 2004-05 0.00 0.08
78 | Krawti Nallah 2x50 100 100 2011 149749.00 0.83
79 | Teepani MHS 2 x250 500 500 2009-10 956171.00 4.16
80 | Langpani MHS 2 x 200 400 400 2011-12 41615.00 3.33
81 | Kachopani MHS 2 x 100 200 200 2014-15 143122.00 1.66
82 | Maipani MHS 2 x30 60 60 2010-11 0.00 0.5
TirapDistrict ’ : R ol -

83 | Charju 3x200 | 600 600 1984-85 558886.00 4.99
84 | Thiratju 4 x 250 1000 1000 1977 20197.00 8.32
85 | Sumhok Nailah 2% 50 100 100 200910 0.00 0.83

| Siang Distriet 0 ' T N e 5
86 | Yembung 4 x 500 2000 2000 1984 2105793.00 16.64
East Siang District T 5
87 | Rina 2 x 1000 2000 2000 2008-09 | 1324920,00 16.64
88 | Pasighat 2 x 100 200 100 1972 19186.00 1.66
89 | Silli 1x30 30 30 2001-02 22560.00 0.25
Lohit District » : o
90 | Tafragram 1 x 250 250 250 1984-85 94857.00 2.08
91 | Doorah Nallah 2x100 200 200 2013-14 207719.00 1.66

3x100 300 300 0.00 2.5
Total 58640 54390 56040806

Table 4 Actual Net generation as submitted by the Petitioner for TATA MHS for FY 2024-25

Eastern Zone (EZ) (KW) (KW) (KWH) (MU)
2 X 50
I Tato MHS I)((W +2(2) 140 90 2014 95891 1.17
kW)

3.5 The projected net generation from 87 plants along with TATO MHS as submitted by the
Petitioner for FY 2026-27 are 212.32 MU and 0.35 MU respectively. The details of firm

capacity is given in the table below:
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Name of the Stations

rojected by the Petitioner for FY 2026-27 for S7THEP
Installed Capacity
(kW)

Units

Firm Capacity
(kW)

Western Zone (WZ)
Tawang District
1 Chellengkang Ph-1 1x30 30 30
2 | Chellengkang Ph-II 1x30 30 30
3 Shakti Nallah 2x50 100 50
4 | Thimbu 2x50 100 100
5 Khet 2x50 100 100
6 | Tsechu Nallah 2x50 100 100
7 Mago MHS 2x50 100 100
8 | Nuranang 3 x 2000 6000 6000
9 Kitpi Ph-| 3 x 500 1500 1500
10 | Kitpi MHS Ph-II 2 x 1500 3000 3000
Il | T. Gompa 1 x50 50 50
12 | Bongleng 2x50 100 100
13 | Bramdhongchung Ph-11 2x50 100 100
West Kameng District
14 | Rahung 3 x 250 750 500
15 | Dirang 4 x 500 2000 1500
16 | Saktangrong MHS 3x100 300 300
17 | Zhongdongrong 2 x 500 1000 1000
18 | Sessa 3 x 500 1500 1500
19 | Domkhrong 2 x 500 1000 1000
20 | Dikshi 2x30 60 60
21 | Khadiyabey 2 x 100 200 200
22 | Jigaon 2 x50 100 100
East Kameng District
23 | Pakke Kessang 1x30 30 30
24 | Pacha MHS 2 x 1500 3000 3000
25 | Pakoti 2 x50 100 100
26 | Patta Nallah 2x50 100 100
27 | Watte Mame 1 x50 50 50
28 | Kade Nallah 1 x50 50 50
Kurung Kumey District
29 | Koye I x50 50 50
30 | Paya MHS at Hiya 2x50 100 100
31 | Chambang 1x30 30 30
Lower Subansiri District
32 | Maj Ph-I 4 x 500 2000 1500
33 | Mai Ph-II 2 x 500 1000 500
34 | Tago 3 x 1500 4500 3000
Upper Subansiri District
35 | Sippi 2 x 2000 4000 4000
36 | Sikin Karo 2x100 200 200
37 | Sinyum Koro 2 x50 100 100
38 | Dulom (Daporijo) 4x100 400 300
39 | Ayingmuri MHS 2x125 250 250
Eastern Zone (EZ)
West Siang District
40 | Pagi (Basar) 2x50 100 50
41 | Ego-Echi (Dali) 4 x 100 400 400
42 | Liromoba 2 x 1000 2000 2000
43 | Kamba MHS 3 x 2000 6000 6000
44 | Yingko Sikong at Rapum 1x50 50 50
45 | Sirikorang MHS 2x250 500 500
46 | Solegomang MHS 1x50 50 50
Yook
Secretary
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Name of the Stations

Installed Capacity Firm Capacity
(kW) (kW)

Lower Dibang Valley District
Dibang Valley District
47 | Echi Ahfra at Anaya 2 x 200 400 400
48 Tah Ahfra Ph-I and Ph-IT at 1x50+1x50 100 100
Angolin
49 | Chini Ahfra at Amuli 1x250 250 250
50 | Awapani Ph-1I at LG 2 x 250 500 250
51 Echito Nallah at Dambien 2x20 40 40
52 | Rupapani at Punli 2x20 40 40
53 | Chu Nallah at Mipi 2x 15 30 30
54 | Awapani at Gepuline 2 x 250 500 500
Changlang District
55 | Jongkey Nallah 1x50 50 50
56 | Chicklong 2x75 150 150
57 | Tissue 4 x 100 400 300
58 | Tinning 2x25 50 50
Upper Siang District
59 | Sirnyuk SHP 2 x 1000 2000 2000
60 | Gosang (siri) MHS 2 x 250 500 500
61 | Selli MHS at Geku 2 x 250 500 500
62 | Yingkiong Ph-I MHS 3x 50 150 150
63 | Yingkiong Ph-11 MHS 2x100 200 200
64 | Kopu MHS at Tuting 1x 250 250 250
65 | Sikut/ Tuting MHS 2 x50 100 100
66 Sillingri (Gelling) MHS 1 x50 50 50
67 | Ngaming MHS 1x50 50 50
68 | Singha MHS 1x30 30 30
69 | Mayung 1x5 5 5
Anjaw District
70 | Mati Nallah 2x250+ 1 x50 550 500
71 | Yapak Nallah 2x 100 200 200
72 | Kebitho 1x30 30 30
73 | Kaho 1x10 10 10
74 | Krawti Nallah 2x50 100 100
75 Teepani MHS 2 x250 500 500
76 Langpani MHS 2x200 400 400
77 Kachopani MHS 2x100 200 200
78 Maipani MHS 2x30 60 60
Tirap District
79 | Charju 3x200 600 600
80 | Thiratju 4 x 250 1000 1000
81 Sumhok Nallah 2x50 100 100
Siang District
82 | Yembung 4 x 500 [ 2000 2000
East Siang District
83 | Rina 2 x 1000 2000 2000
84 | Pasighat 2x 100 200 100
85 | Silli 1x30 30 30
Lohit District
86 | Tafragram 1x250 250 250
87 2x 100 200 200
Doorah Nallah 3% 100 300 300
TOTAL 58355.00 54405.00

Scw

APSERC Page 18 of 45



Order on Petition for Approval of ARR & Tariff of DHPD for FY 2026-27

Table 6 Firm capacity as projected by the Petitioner for TATO MHS for FY 2026-27
SL. Installed

Name of the Station Units ) . Firm Capacity
No. Capacity
Eastern Zone (EZ) (kW) (kW)
| 1 [ Tato MHS [ (2X 50 kW +2X20kW) 140 90

Interest on Loan Capital
3.6 The Petitioner has submitted that as per clause 16 of APSERC RE Regulations 2024,

interest on loan taken to fund the cost of project shall be recovered through tariff. DHPD
has not taken any loan for financing the projects. In view of the above, no interest on loan
has been claimed. DHPD submits that it will claim interest on loan in accordance with the

above regulation in case loan is availed for financing of projects in future.

Depreciation

3.7 The Petitioner has stated that Regulation 17 of APSERC RE Regulations,2024 provides
that depreciation is to be calculated on the capital cost admitted by the Commission
considering salvage value as 10%. The depreciation is to be calculated at 4.67% for the
first 15 years and remaining depreciation to be spread over remaining useful life of the
project. The rate of depreciation has been considered at 4.67% as per RE Regulation,2024.
The entire capital cost of the projects is being funded by Government of Arunachal Pradesh

as a grant. In view of the above, DHPD has not claimed depreciation for the FY 2026-27.

Return on Equity(ROE)
3.8 The Petitioner has stated that as per provision under Regulation 18 of APSERC

Regulations, 2024, Return on Equity has been considered @ 14.5% per annum. The entire
capital cost of the projects is being funded by Government of Arunachal Pradesh as a grant.

In view of the above, DHPD has not claimed Return on Equity for the FY 2026-27.

Operation & Maintenance Expenses

3.9 The Petitioner has stated that as per Regulation 29 of APSERC RE Regulations 2024
provides that normative O&M for SHPs betow 500 KW to 1MW shall be Rs. 41.78
Lakh/MW & SHP between 500 KW to 1 MW shall be Rs.31.34 Lakh/MW for the base
year of 2024.25. Further, Regulation 21.2 provides for an escalation of 5.89% per annum

on the above normative O&M for subsequent years.

3.10 However, the Hon’ble Commission has already approved O&M expenses in respect of the

SHPs in the Tariff Order Dt. 17.07.2025 for the FY 2025-26. DHPD has taken the approved

M Q/,,
Secretary
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O&M expenses for the FY 2025-26 as base and has escalated the same with the escalation
factor of 5.89% per annum as provided in Regulation 21.2 of APSERC RE Regulations,
2024 to arrive at the proposed O&M expenses of the respective SHPs for the FY 2026-27.

3.11 The Operation and Maintenance Expenses as submitted by the Petitioner for the 87 plants
for FY 2026-27 is given in the table below:

Table 7 O&M Expenses of the plants as submitted by the Petitioner for FY 2026-27
S.No  Particulars Installed Firm Capacity(MW) O&M expenses

Capacity(MW) (Rs. Lakh)
[ 87 HEPs 58.36 54.41 2870.78

O&M expenses for TATO HEP

3.12 The Petitioner has further submitted that as per APSERC (Terms & Conditions for Tariff
Determination from Renewable Energy Sources) Regulations,2018 provides for
determination of tariff from renewable energy sources with effect from 21% May 2018. The
HEP was taken over by the Department on 25.06.2020. Accordingly, provisions of Tariff
Regulations, 2018 has been considered for determination of O&M expenses for the HEP.

3.13 Regulation 29 (1) of the APSERC (Terms & Conditions for Tariff Determination from
Renewable Energy Sources) Regulations,2018 provides the normative O&M expenses for
the FY 2018-19 as Rs. 38.06 Lakh/MW for HEPs with installed capacity below 5 MW.
Further, Regulation 29(2) provides for escalation at the rate of 5.72% per annum to arrive

at the normative O&M for the respective year.

3.14 Further, Regulation 29.2 of APSERC (Terms & Conditions for Tariff Determination from
Renewable Energy Tariff) Regulations,2024 provides for escalation of 5.89% per annum

for determination of normative O&M for the respective year.

3.15 In view of the above, DHPD has taken base O&M expenses of Rs. 38.06 Lakh/MW (for
FY 2018-19) and escalated the same with 5.72% per annum to arrive at the normative O&M
upto FY 2024-25. Thereafter, escalation rate of 5.89% per annum (as per Tariff
Regulations, 2024) has been considered for arriving at the normative O&M expenses for

the FY 2026-27. The details of the O&M expenses are provided in the table below.

Table 8 O&M Expenses for TATO HEP as submitted by the Petitioner for FY 2026-27(Rs.Lakh)
SIL gy B Installed Sfreren (P e oo (7 100 O & M COST for
No, Farticulars Capacity (MW) FIEEGapacity (MW) FY 2026-27 (Rs. In Lakh)

I TATO MHS 0.14 0.09 8.34

Secretary
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Interest on Working Capital

3.16 The Interest on Working Capital as submitted by the Petitioner for the plants for FY 2026-

27 is given in the table below:

Table 9 Interest on Working Capital(in Lakhs) as submitted by the Petitioner for FY 2026-27
O&M expense for one month 239.23

1

2 | Maintenance of spares(15% of O&M) 430.62
3 Receivables @45 days of fixed cost 374.80
4 Total 1044.65
5 Interest on Working Capital @12.20% 127.61

3.17 The Interest on Working Capital as submitted by the Petitioner for the TATO MHS plant
for FY 2026-27 is given in the table below:

Table 10 Interest on Working Capital(in lakhs) as submitted by the Petitioner for FY 2026-27

Particulars Amount
1 Operation & Maintenance Expenses (1 month) 0.70
2 | Maintenance of Spares (15% of O&M) 1.25
3 Receivables (45 days of fixed cost) 1.09
4 Total 3.04
5

Interest on Working Capital @ 12.22% 0.37

3.18 The Petitioner has further submitted the details of SBI MCLR (One Year tenor) for last six

months as below:

Table 11 Details of SBI MCLR(One year Tenor) for last six months as'submitted by Petitioner
Interest rate (%)

Effective Date

I Year
15.07.2025 8.80
15.06.2025 9.00
15.05.2025 9.00
15.04.2025 9.00
15.03.2025 B 9.00
15.02.2025 9.00

Total Annual Fixed Charge and Tariff

3.19 The total Annual Fixed Charge and Tariff submitted by the Petitioner for FY 2026-27 for
the 87 HEPs is given in the table below:

Table 12 Annual Fixed Charge and Tariff submitted by the Petitioner for FY 2026-27

Particulars 87 HEPs
1 Depreciation Rs. Lakh 0.00
2 Return on Equity 0.00
3 Interest on Loan 0.00
4 O&M Expenses 2870.78
5 [nterest on Working Capital 127.61

W f Q/i
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6 Total Annual Fixed cost 2998.40
7 Installed Capacity MW 54.41
8 CUF considered % 45

9 Auxiliary Power Consumption (@ 1%) MUs 2.14
10 Saleable Energy MUs 212.32
11 Tariff Rs/kWh 1.41

3.20 The total Annual Fixed Charge and Tariff submitted by the Petitioner for FY 2026-27 for
the TATO HEPs is given in the table below:

Table 13 Annual Fixed Charge and Tariff submitted by the Petitioner for TATO HEP for FY 2026-27

Particulars uoMm TATO HEP
1 Depreciation Rs. Lakh 0.00
2 Return on Equity 0.00
3 Interest on Loan 0.00
4 _O&M Expenses ] 8.34
5 Interest on Working Capital 0.37
6 Total Annual Fixed cost 8.71
B [nstalled Capacity MW 0.09
8 CUF considered % 45
9 Auxiliary Power Consumption (@1%) MUs 0.00
10 Saleable Energy MUs 0.35
1 | Tariff — N Rs/kWh 2.48

3.21 The Petitioner has prayed before the Hon’ble Commission as follows:
(a) Approve the Annual Fixed Charges & Tarift as submitted.

(b) Pass such other and further order(s) as are deemed fit and proper in the facts and
circumstances of the case.
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CHAPTER 4: PUBLIC CONSULTATION PROCESS
4.1 A Public Hearing was held by the Commission on 4™ May 2026 in the conference hall of

the Commission for giving additional opportunity to all the stakeholders to submit their
comments/suggestions on the said petition. However, no specific comments/objections have
been received on the petition by the Commission. The list of the attendees in the public

hearing is mentioned in Annexure-I of this Order.

Secretary
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CHAPTER 5: ARR & TARIFF DETERMINATION

5.1 The Commission has analysed the submission of the Petitioner with respect to the Annual
Revenue Requirement and Tariff for the period FY 2026-27 and has undertaken the
exercise for determination of ARR and Tariff for the Petitioner. The component wise
description of the Petitioner’s submission and the Commission’s analysis thereof is

provided hereunder.

5.2 The Commission while determining the ARR & Tariff exercise for FY 2026-27 has taken

into consideration the following:

a) APSERC (Terms and Conditions for Determination of Renewable Energy Tariff)
Regulations, 2024 and its amendments.

b) Documents/Information/Data placed before the Commission.
¢) Methodology adopted by the Commission in its previous Orders.

5.3 Further, the Commission has also noted that the Petitioner had separately submitted the
tariff for TATO MHS (140 kW) for the reasons specified in the above section. However,
considering the small capacity and to avoid complexity in tariff calculation, the
Commission has clubbed the same along with the 87 HEPs and determined the tariff
accordingly. The component-wise details filled by the Petitioner’s and the Commission’s

analysis and approval is made in the upcoming paragraph.

Capital Cost

Petitioners Submission

5.4 The Petitioner has referred to Clause 14 of the APSERC (Terms and Conditions for
Determination of Renewable Energy Tariff) Regulations, 2024, which stipulates that the
capital cost specified in the technology-specific chapters shall be considered for the
determination of Annual Fixed Charges (AFC) and Tariff. The capital cost approved by the

Commission shall serve as the basis for determining project-specific tariffs.

5.5 The Petitioner has further stated that the Commission has approved the capital cost of 79
HEPs in the tariff order Dt.20.12.2019 for the FY 2019-20. Further in respect of 37 HEPs
Honourable Commission in the tariff order Dt 31.12.2024 for the FY2024-25 has observed

below:

“5.11 The Commission has referred the Tariff Order of DHPD for the fiscal year 2019-
20, dated 20/12/2019, in which the Commission has approved the capital cost of 79

Secretary
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Hydroelectric Projects (HEPs) after conducting a thorough review and analysis of the
documents submitted by the Pelitioner. In the present matter, the Petitioner has sought
approval for the capital cost of the remaining 37 HEPs, for which approval was not

granted by the Commission at that time due to inadequate data.

5.12 In the present context for approval of the capital cost of 37 HEPs the Petitioner
has stated  that the capital cost was determined considering the APSERC (Terms &
Conditions  for tariff ~Determination from Renewable Energy Sources)

Regulations,2012.

5.13The Commission has reviewed the APSERC (Terms & Conditions for Tariff
Determination from Renewable Energy Sources) Regulations, 2012, for the purpose of
determining the capital cost of the plants. The Commission has also examined the
submission made by the petitioner in which the Petitioner has provided the capital cost
Jor each individual plant. Upon scrutinizing the submitted details, the Commission has
noted that the Petitioner failed to submit the base cost used for the calculation of capital
costs, prior to the application of the relevant escalations, as stipulated under the
APSERC (Terms & Conditions for Tariff Determination from Renewable Energy
Sources) Regulations, 2012.

5.14 In the absence of the base data, the Commission is unable to proceed with the
approval of the capital cost for the 37 Hydroelectric Projects (HEPs). Consequently,
the Commission does not grant approval for the capital cost of the 37 HEPs at this
time. However, the Commission provides the Petitioner with an opportunity to seek
approval for the capital cost of the 37 HEPs upon the submission of a detailed cost

breakdown, along with the necessary supporting documentation in future petition.”

5.6 The Petitioner has submitted that it is making efforts to finalize the capital cost HEPs based
on the data/records. The same shall be submitted for consideration of the Honourable
Commission. However, the projects which have either been approved for write off or are
under process to be written off have already been excluded in the instant petition as

submitted supra.

Commissions Analysis

5.7 The Commission has taken a note of the submission of the Petitioner and shall approve the
capital cost of the remaining 37 projects once all the necessary documents supporting the
claim is being submitted. Accordingly, the Commission in the present case has not

approved any capital cost for the projects.

V'l
Secreta
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Energy Sales & Design Energy

Petitioners Submission

5.8 The Petitioner has submitted design energy of the 87 HEP and TATO HEP as given in the

table below:
Table 14 Design Energy as submitted by the Petitioner for 87 HEP(MU)

SL. Name of the Stations Units lflSta".Cd ‘Firm‘ Desigbncrey
No. Capacity Capacity (Annual)
Western Zone (WZ) (KW) (KW) (MU)
Tawang District
| Chellengkang Ph-I 1x30 30 30 0.25
2 | Chellengkang Ph-il 1x30 30 30 0.25
3 | Shakti Nallah 2 x 50 100 50 0.83
4 | Thimbu 2 x50 100 100 0.83
5 | Khet 2 x50 100 100 0.83
6 | Tsechu Nallah 2x50 100 100 0.83
7 | Mago MHS 2 x 50 100 100 0.83
8 | Nuranang 3 x 2000 6000 6000 49.93
9 | Kitpi Ph-I 3 x 500 1500 1500 12.48
10 | Kitpi MHS Ph-11 2 x 1500 3000 3000 24.97
1l | T. Gompa 1 x50 50 50 0.42
12 | Bongleng 2 x50 100 100 0.83
13 | Bramdhongchung Ph-11 2x50 100 100 0.83
West Kameng District
14 | Rahung 3 x 250 750 500 6.24
15 | Dirang 4 x 500 2000 1500 16.64
16 | Saktangrong MHS 3 x 100 300 300 2.50
17 | Zhongdongrong 2 x 500 1000 1000 8.32
18 | Sessa - 3 x 500 1500 1500 12.48
19 | Domkhrong 2 x 500 1000 1000 8.32
20 | Dikshi 2 x 30 60 60 0.50
21 | Khadiyabey 2x 100 200 200 1.66
22 | Jigaon 2 x 50 100 100 0.83
East Kameng District
23 | Pakke Kessang 1x30 30 30 0.25
24 | Pacha MHS 2 x 1500 3000 3000 24.97
25 | Pakoti 2 x50 100 100 0.83
26 | Patta Nallah 2 x50 100 100 0.83
27 | Watte Mame 1 x50 50 50 0.42
28 | Kade Nallah 1x50 50 50 0.42
Kurung Kumey District
29 | Koye 1x50 50 50 0.42
30 | Paya MHS at Hiya 2 x50 100 100 0.83
31 | Chambang 1x30 30 30 0.25
Lower Subansiri District
32 | Mai Ph-1 4 x 500 2000 1500 16.64
33 | Mai Ph-II 2 x 500 1000 500 8.32
34 | Tago 3 x 1500 4500 3000 37.45
Upper Subansiri District
35 | Sippi 2 x 2000 4000 4000 33.29
36 | Sikin Karo 2 x 100 200 200 1.66
37 | Sinyum Koro 2x50 100 100 0.83
38 | Dulom (Daporijo) 4 x 100 400 300 3.33
39 | Ayingmuri MHS 2x 125 250 250 2.08
Eastern Zone (EZ)
it
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SL. Name of the Stations Units Iflsmu.ed . Firm. Design Energy
No. Capacity Capacity (Annual)
West Siang District
40 | Pagi (Basar) 2 x 50 100 50 0.83
41 | Ego-Echi (Dali) 4x 100 400 400 3.33
42 | Liromoba 2 x 1000 2000 2000 16.64
43 | Kamba MHS 3 x 2000 6000 6000 49.93
44 | Yingko Sikong at Rapum 1x50 50 50 0.42
45 | Sirikorang MHS 2x250 500 500 4.16
46 | Solegomang MHS 1x50 50 50 0.42
Lower Dibang Valley District
Dibang Valley District
47 | Echi Ahfra at Anaya 2x200 400 400 3.33
4g | Tah Ahfra Ph-land Phdlat | g0 gy 59 100 100 0.83
Angolin
49 | Chini Ahfra at Amuli 1x250 250 250 2.08
50 | Awapani Ph-1l at LG 2 x 250 500 250 4.16
51 | Echito Nallah at Dambien 2x20 40 40 0.33
52 | Rupapani at Punli 2x20 40 40 0.33
53 | Chu Nallah at Mipi 2 x5 30 30 0.25
54 | Awapani at Gepuline 2 x 250 500 500 4.16
Changlang District
55 | Jongkey Nallah 1 x50 50 50 0.42
56 | Chicklong 2x75 150 150 1.25
57 | Tissue 4x 100 400 300 333
58 | Tinning 2x25 50 50 0.42
Upper Siang District
59 | Sirnyuk SHP 2 x 1000 2000 2000 16.64
60 | Gosang (siri) MHS 2 x 250 500 500 4.16
61 | Selli MHS at Geku 2 x 250 500 500 4.16
62 | Yingkiong Ph-I MHS 3x50 150 150 1.25
| 63 | Yingkiong Ph-Il MHS 2x 100 200 200 1.66
64 | Kopu MHS at Tuting 1 x250 250 250 2.08
65 | Sikut/ Tuting MHS 2 x50 100 100 0.83
66 | Sillingri (Gelling) MHS 1x50 50 50 0.42
67 | Ngaming MHS 1 x50 50 50 0.42
68 | Singha MHS 1x30 30 30 0.25
69 | Mayung 1x5 5 5 0.04
Anjaw District
70 | Mati Nallah 2x250+1x50 550 500 4.58
71 | Yapak Nallah 2 x 100 200 200 1.66
72 | Kebitho 1x30 30 30 0.25
73 | Kaho 1x10 10 10 0.08
74 | Krawti Nallah 2 x50 100 100 0.83
75 | Teepani MHS 2 x 250 500 500 4.16
76 | Langpani MHS 2x200 400 400 3.33
77 | Kachopani MHS 2x100 200 200 1.66
78 | Maipani MHS 2x30 60 60 0.50
Tirap District
79 | Charju 3x200 600 600 4,99
80 [ Thiratju 4 x 250 1000 1000 8.32
81 | Sumhok Nallah 2 x50 100 100 0.83
Siang District
82 | Yembung 4 x 500 | 2000 2000 16.64
East Siang District
83 | Rina 2 x 1000 2000 2000 16.64
84 | Pasighat 2x100 200 100 1.66
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SL. Name of the Stations Units Iflsm".e{l ‘F".m. Design Energy
No Capacity Capacity (Annual)
85 | Silli 1x30 30 30 0.25
Lohit District
86 | Tafragram 1 x 250 250 250 2.08
87 2x 100 200 200 1.66
Doorah Nallah 3 x 100 300 300 2.50
TOTAL 58355.00 54405.00 | 485.63 |

Table 15 Design Energy as submitted by the Petitioner for TATO HEP(MU)

SL. oy 2 Installed Firm Design Energy
4 d I = >
No. pame:afitheStations Linits Capacity Capacity (Annual)
Eastern Zone (EZ) I (KW) (KW) (MU)
1 [ Tato MHS | (2X50kW +2X20kW) 140 90 1.17

Commissions Analysis

5.9 The Commission has referred to the actual generation of the plants as referred in the above
section of this order and upon reviewing the actual generation data for the plants, has
observed that the overall Capacity Utilization Factor (CUF) of the plants is approximately
11.8%, which is significantly lower than the normative value of 45% as stipulated under
the APSERC (Terms and Conditions for Determination of Renewable Energy Tariff)
Regulations, 2024, and its amendments. Additionally, the Commission has taken note of
the Petitioner’s submission, wherein the Petitioner has submitted a write-off of a total of 4
plants which has been approved by the Government of Arunachal Pradesh (GoAP). The
details of these plants are outlined in Annexure 2 of this order.

5.10 In this context, the Commission directs the Petitioner to take necessary measures to
enhance the CUF of the plants. Nevertheless, the Commission has approved the projected
net generation for all 88 plants (87 HEPs + TATO HEP) by considering a CUF of 45%
which is in accordance with the provision of the RE Regulation 2024.The detailed

generation as computed by the Commission for FY 2026-27 is given in the table below:

Table 16 Energy projected for FY 2026-27 by Commission considering 45% CUF (MU

Net
Installe

! Projected Gen.@1%AuX
d Firm . ) " q
Capaci | Capacity Generation Consumption
N APAY @45% CUF
ty
Western Zone (WZ) (KW) (KW) MU
Tawang District
1 Chellengkang Ph-I 1x30 30 30 0.118 0.117
2 | Chellengkang Ph-I1 1x30 30 30 0.118 0.117
3 Shakti Nallah 2 x50 100 50 0.197 0.195
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Net
lnstlalle Fir Projected Gen.@1%AuX
Name of the Stations Units (‘a:)aci Ca|;:||:ity Generation Consumption
: 7 @45% CUF
ty
ern Zone (WZ) (KW) (KW) MU
4 | Thimbu 2 x50 100 100 0.394 0.390
5 Khet 2x50 100 100 0.394 0.390
6 | Tsechu Nallah 2x50 100 100 0.394 0.390
7 Mago MHS 2 x 50 100 100 0.394 0.390
8 | Nuranang 3 x 2000 6000 6000 23.652 23.415
9 Kitpi Ph-1 3 x 500 1500 1500 5913 5.854
10 | Kitpi MHS Ph-I1 2 x 1500 3000 3000 11.826 11.708
Il | T. Gompa 1 x50 50 50 0.197 0.195
12 | Bongleng 2 x50 100 100 0.394 0.390
13 | Bramdhongchung Ph-11 2 x50 100 100 0.394 0.390
West Kameng District
14 | Rahung 3 x 250 750 500 1.971 1.951
15 | Dirang 4 x 500 2000 1500 5913 5.854
16 | Saktangrong MHS 3x 100 300 300 [.183 1.171
17 | Zhongdongrong 2 x 500 1000 1000 3.942 3.903
18 | Sessa 3 x 500 1500 1500 5913 5.854
19 | Domkhrong 2 x 500 1000 1000 3.942 3.903
20 | Dikshi 2x30 60 60 0.237 0.234
21 | Khadiyabey 2 x 100 200 200 0.788 0.781
22 | Jigaon 2x50 100 100 0.394 0.390
East Kameng District
23 | Pakke Kessang i 1x30 30 30 0.118 0.117
24 | Pacha MHS 2 x 1500 3000 3000 11.826 11.708
25 | Pakoti 2 x50 100 100 0.394 0.390
26 | Patta Nallah 2 x50 100 100 0.394 0.390
27 | Watte Mame 1 x50 50 50 0.197 0.195
28 | Kade Nallah 1 x 50 50 50 0.197 0.195
Kurung Kumey District
29 | Koye 1 x 50 50 50 0.197 5.854
30 | Paya MHS at Hiya 2 x50 100 100 0.394 1.951
31 | Chambang 1x30 30 30 0.118 11.708
Lower Subansiri District
32 | Mai Ph-1 4 x 500 2000 1500 5913 15610
33 | Mai Ph-Il 2 x 500 1000 500 1.971 0.781
34 | Tago 3 x 1500 4500 3000 11.826 039
Upper Subansiri District
35 | Sippi 2 x 2000 4000 4000 15.768 0.195
36 | Sikin Karo 2x 100 200 200 0.788 1.561
37 | Sinyum Koro 2 x 50 100 100 0.394 7.805
38 | Dulom (Daporijo) 4 x 100 400 300 1.183 23.415
39 | Ayingmuri MHS 2x 125 250 250 0.986 0.195
Eastern Zone (EZ)
West Siang District
40 | Pagi (Basar) 2 x50 100 50 0.197 1.561
41 | Ego-Echi (Dali) 4 x 100 400 400 1.577 0.390
42 | Liromoba 2 x 1000 2000 2000 7.884 0.976
43 | Kamba MHS 3 x 2000 6000 6000 23.652 0.976
44 | Yingko Sikong at Rapum 1x50 | 50 50 0.197 0.156
45 | Sirikorang MHS 2x250 500 500 1.971 0.156
46 | Solegomang MHS 1x50 50 50 0.197 0.117
Lower Dibang Valley District
Dibang Valley District
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Name of the Stations

'n Zone (WZ)

Net
Gen.@1%AuX
Consumption

Installe
d Firm
Capacity

Projected
Generation
@45% CUF

Units

Capaci
ty

(KW) (KW) MU

47 | Echi Ahfra at Anaya 2x200 400 400 1.577 0.195
Tah Ahfra Ph-f and Ph-I1 | 1 x50 +1
48 | 2t Angolin x 50 100 100 0.394 0.585
49 | Chini Ahfra at Amuli 1x 250 250 250 0.986 1.171
50 | Awapani Ph-Il at LG 2 x 250 500 250 0.986 0.195
Echito Nallah at
31 | Dambien 2x200 ) 40 | 40 0.158 0.195
52 | Rupapani at Punli 2x20 40 40 0.158 0.585
53 | Chu Nallah at Mipi 2x 15 30 30 0.118 1.171
54 | Awapani at Gepuline 2 x 250 500 500 1.971 0.195
Changlang District
55 | Jongkey Nallah 1x50 50 | 50 | 0.197 0.195
56 | Chicklong 2x75 150 150 | 0.59] 0.585
57 | Tissue 4 x 100 400 300 1.183 1.171
58 | Tinning 2x25 50 50 0.197 0.195
Upper Siang District
59 | Sirnyuk SHP 2 x 1000 2000 2000 7.884 7.805
60 | Gosang (siri) MHS 2 x 250 500 500 1.971 1.951
61 | Selli MHS at Geku 2 x 250 500 500 1.971 1.951
62 | Yingkiong Ph-I MHS 3 x50 150 150 0.591 0.585
63 | Yingkiong Ph-11 MHS 2 x 100 200 200 0.788 0.781
64 | Kopu MHS at Tuting 1 x 250 250 250 0.986 0.976
65 | Sikut/ Tuting MHS 2 x 50 100 100 0.394 0.390
66 | Sillingri (Gelling) MHS 1x50 50 50 0.197 0.195
67 | Ngaming MHS - 1x50 | 350 50 0.197 0.195
68 | Singha MHS Ix30 30 30 0.118 0.117
69 | Mayung 1x8§ 5 5 0.020 0.020
Anjaw District
. 2x250+1
70 | Mati Nallah < 50 550 500 1971 1951
71 | Yapak Nallah 2x100 200 200 0.788 0.781
72 | Kebitho 1x30 30 30 0.118 0.117
73 | Kaho 1x10 10 10 0.039 0.039
74 | Krawti Nallah 2 x50 100 100 0.394 0.390
75 | Teepani MHS 2 x 250 500 500 1.971 1.951
76 | Langpani MHS 2x200 400 400 1.577 1.561
77 | Kachopani MHS 2x 100 200 200 0.788 0.781
78 | Maipani MHS 2 x 30 60 60 0.237 0.234
Tirap District
79 | Charju 3 x200 600 600 2.365 2.342
80 | Thiratju 4 x 250 1000 1000 3.942 3.903
81 | Sumhok Nallah 2x50 100 100 0.394 0.390
Siang District
82 | Yembung 4x 500 2000 2000 7.884 7.805
East Siang District
83 | Rina 2 x 1000 2000 2000 7.884 7.805
84 | Pasighat 2x100 200 100 0.394 0.390
85 | Silli 1x30 30 30 0.118 0.117
Lohit District
86 | Tafragram 1x250 250 250 0.986 0.976
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Installe iy
> l‘l ‘ Fir Projected Gen.@1%AuX
SL. Name of the Stations Units C: : aci O l! m't ~ Generation Consumption
No. AN apacity o zor CUF
ty
Western Zone (WZ) (KW) (KW) MU
87 2 x100 200 200 0.788 0.781
WRORHNEIE 3x 100 300 300 1.183 1171
88 | TATO HEP 2x50+2x20 140 90 0.355 0.351
TOTAL 58355 54405 214.81 212.67
Interest on Loan Capital
Petitioners Submission N

5.11 The Petitioner has cited Clause 16 of the APSERC RE Regulations, 2024, which stipulates
that interest on loans taken to finance the project cost shall be recovered through tariff. The
Petitioner has indicated that no loan has been taken for financing of the projects and,
therefore, no interest on loan has been claimed. Furthermore, the Petitioner has stated that
it will seek to claim interest on loan in accordance with the applicable regulations, should

any loan be availed for the financing of the projects in the future.

Commissions Analysis

5.12 The Commission has acknowledged the submission made by the Petitioner and in light of
this has not considered the interest on loan component in the tariff calculations for the fiscal
year 2026-27.

Depreciation

Petitioners Submission

5.13 The Petitioner has referred to Regulation 17 of APSERC RE Regulations,2024 which states

that depreciation is to be calculated on the capital cost admitted by the Commission
considering salvage value as 10%. The Petitioner has further stated that depreciation is to
be calculated at 4.67% for the first 15 years and remaining depreciation is to be spread over
the remaining useful life of the project. However, the Petitioner has stated that the entire
capital cost of the projects is being funded by Government of Arunachal Pradesh as a grant.

In view of the above, DHPD has not claimed depreciation for the FY 2026-27.

Commissions Analysis

5.14 The Commission in line with the methodology adopted in the earlier order has not

considered any depreciation for the plants for FY 2026-27 since the entire capital cost of
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projects is being funded by Government of Arunachal Pradesh as a grant.

Return on Equity

Petitioners Submission

5.15 The Petitioner has referred to provision under Regulation 18 of APSERC Regulations,2024
for calculation of RoE and accordingly has considered RoE @ 14.5% pa. The Petitioner
has further submitted that the entire capital cost of the projects is being funded by
Government of Arunachal Pradesh as a grant and in view of the same the Petitioner has not

claimed any Return on Equity for the FY 2026-27.

Commissions Analysis

5.16 The Commission in line with the methodology adopted in the earlier order and as per

submission of the Petitioner has not considered any Return on Equity for the FY 2026-27.

Operation & Maintenance Expenses

Petitioners Submission

5.17 The Petitioner has referred to Regulation 29 of the APSERC RE Regulations, 2024, which

stipulates that the normative O&M expenses for Small Hydropower Projects (SHPs) with
a capacity below 500 kW shall be ¥41.78 Lakh/MW, and for SHPs with a capacity between
500 kW and 1 MW, shalt be Z31.34 Lakh/MW for the base year FY 2024-25. Further
Regulation 21.2 provides for an escalation of 5.89% per annum on the above normative

O&M expenses for subsequent years.

5.18 The Petitioner has taken into account the O&M expenses already approved for the Small
Hydropower Projects (SHPs) in the previous tariff order and has applied an annual
escalation rate of 5.89% to arrive at the proposed O&M expenses of the respective SHPs

for the FY 2025-26.

5.19 Accordingly, applying the same methodology the Petitioner has computed O&M expenses

for the 87 HEP as summarized in the table below:
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Table 17 O&M expenses as submitted by the Petitioner for FY 2026-27(Rs.Lakhs
S.No Particulars Installed Capacity (MW) Firm o&M

Capacity(MW) cost(Lakhs)
87 HEPs 2870.78

5.20 The Petitioner referring to TATO HEP has stated that as per APSERC (Terms & Conditions
for Tariff Determination from Renewable Energy Sources) Regulations,2018 provides for
determination of tarift from renewable energy sources with effect from 21st May 2018.
The HEP was taken over by the Department on 25.06.2020. Accordingly, provisions of
Tariff Regulations, 2018 has been considered for determination of O&M expenses for the

HEP.

5.21 Further Regulation 29 (1) of the APSERC (Terms & Conditions for Tariff Determination
from Renewable Energy Sources) Regulations,2018 provides the normative O&M
expenses for the FY 2018-19 as Rs. 38.06 Lakh/MW for HEPs with installed capacity
below 5 MW. Further, Regulation 29(2) provides for escalation at the rate of 5.72% per
annum to arrive at the normative O&M for the respective year. Further, Regulation 29.2 of
APSERC (Terms & Conditions for Tariff Determination from Renewable Energy Tariff)
Regulations,2024 provides for escalation of 5.89% per annum for determination of

normative O&M for the respective year.

5.22 In view of the above, DHPD has taken base O&M expenses of Rs. 38.06 Lakh/MW ( for
FY 2018-19) and escalated the same with 5.72% per annum to arrive at the normative O&M
upto FY 2024-25. Thereafter, escalation rate of 5.89% per annum (as per Tariff
Regulations, 2024) has been considered for arriving at the normative O&M expenses for
the FY 2026-27. The details of the O&M expenses are provided in the table below.

Table 18 O&M Expense for TATO HEP for FY 2026-27(Rs.Lakhs)
S.No  Particulars Instatled Capacity (MW) Firm O&M

Capacity(M W) cost(Lakhs)
| TATO HEP 0.14 0.09 8.34

Commissions Analysis
5.23 The Commission has referred to the tariff order for FY 2024-25, which is considered the
first year of the three-year control period. In this order, by referring to Clause 38 of the
APSERC (Terms and Conditions for Determination of Renewable Energy Tariff)
Regulations, 2024, the Commission calculated the normative O&M expenses based on

prevailing market trends and approved the first year O&M expenses for the SHP’s in the

<~
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tariff order dated 31.12.2024,

5.24 In that particular order the Commission had considered O&M expenses of plants as given

below:

Table 19 O&M Expense as approved by the Commission in tariff order dated 31.12.2025(Rs.Lakhs/MW)

Particulars Rs Lakhs/MW
Below 5 MW 49,73
SMW -25 MW 37.58

5.25 Furthermore, for determining the O&M expenses for the third year of the control period,

the Commission has escalated the approved value of second year of the control period i.e.
FY 2025-26 by 5.89% to arrive at the O&M expenses for FY 2026-27, in accordance with

Clause 21.2 of the APSERC RE Regulations, 2024, as outlined below:

“21.2 Normative O&M expenses allowed during first year of the Control Period under these

regulations shall be escalated at the rate of 5.89% per annum for the Tariff Period.”

5.26 Pursuant to the aforementioned provisions, the Commission has computed and approved

the O&M expenses for the 88 SHP’s as shown in the table below:

Table 20 O&M expenses (in Rs Lakhs) as a
Installed
Capacity(

Name of the
Station

Units

kW)

kW)

Year of

Commission

ing (FY)

roved by the Commission for FY 2026-27
Firm

§ : O&M approved for
Capacity( Pl

FY 27

Western Zone(WZ)
Tawang District
1 Chellengkang Ph-I 1x30 30 30 2004-05 1.67
2 Chellengkang Ph-1I 1 x 30 30 30 2008-09 1.67
3 Shakti Nallah 2 x50 100 50 2008-09 2.79
4 Thimbu 2x 50 100 100 2009-10 5.58
5 Khet 2x50 100 100 2009-10 5.58
6 | Tsechu Nallah 2x 50 100 100 2010-11 5.58
7 Mago MHS 2x 50 100 100 2014-15 5.58
8 Nuranang 3 x 2000 6000 6000 1996-97 252.82
9 Kitpi Ph-I 3x 500 1500 1500 1977-78 83.64
10 | Kitpi MHS Ph-II 2 x 1500 3000 3000 2008-09 167.28
11 | T. Gompa 1 x50 50 50 2001-02 2.79
12 | Bongleng 2x 50 100 100 2009-10 5.58
I8 E;‘:‘;‘dh"“gd‘“”g 2x 50 100 100 2010-11 5.58
West Kameng District
14 | Rahung 3 x 250 750 500 1972 - 73 27.88
15 | Dirang 4 x 500 2000 1500 1977 - 78 83.64
l6 | Saktangrong MHS 3 x 100 300 300 2011-12 16.73
17 | Zhongdongrong 2 x 500 1000 1000 2016-17 55.76 |
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18 | Sessa 3x 500 1500 1500 1992-93 83.64
15| Domkhrong 2 x 500 1000 1000 - /22%0]?)'_20 11.15
20 | Dikshi 5% 30 50 60 1 1/22%‘1%‘_20 27.88
21 | Khadiyabey 2x 100 200 200 2011-12 83.64
22 | Jigaon 2x 50 100 100 2016-17 16.73
Pakke Kessang District
23 | Pakke Kessang 1x30 30 30 2001-02 1.67
East Kameng District
24 | Pacha MHS 2x 1500 3000 3000 2008-09 167.28
25 | Pakoti 2x50 100 100 2010-11 5.58
26 | Patta Nallah 2x50 100 100 2010-11 5.58
27 | Watte Mame x50 50 50 2010-11 2.79
28 | Kade Nallah I x50 50 50 2010-11 2.79
Kurung Kumey District
29 | Koye 1 x50 50 50 2009-10 2.79
30 | Paya MHS at Hiya 2x50 100 100 2011-12 5.58
Kra Dadi District
31 Chambang 1x30 30 30 2009-10 LEGH
32 | Mai Ph-| 4 x 500 2000 1500 1977-78 83.64
33 | Mai Ph-II 2 x 500 1000 500 1982-83 27.88
34 | Tago 3 x 1500 4500 3000 1992-93 167.28
Upper Subansiri District
35 | Sippi 2 x 2000 4000 4000 2008-09 223.04
36 | Sikin Karo 2x 100 200 200 2011-12 5.58
37 | Sinyum Koro 2%50 100 100 2011-12 16.73
38 | Dulom (Daporijo) 4x 100 400 300 1981-82 13.94
39 | Ayingmuri MHS 2x 125 250 250 2012-13 223.04
Eastern Zone (EZ)
40 | Pagi (Basar) 2x50 100 50 1972-73 2.79
41 | Ego-Echi (Dali) 4 x 100 400 400 1987-88 22.30
42 | Liromoba 2 x 1000 2000 2000 2008-09 111.52
43 | Kamba MHS 3 x 2000 6000 6000 2010 252.82
» \R(;g%l;c]) Sikong at 1 x50 50 50 2009-10 2.79
45 | Sirikorang MHS 2x250 500 500 2013-14 27.88
46 | Solegomang MHS 1 x50 50 50 2011-12 2.79
Dibang Valley District
47 | Echi Ahfraat Anaya | 2x200 400 400 2005-06 22.30
48 Tah Ahfra Ph-I and 1x50+1x 2001-02

Ph-11 at Angolin 50 g8 — 2009-10 o
= gr‘];ﬂ'“Ahfra & 1x250 250 250 2001-02 13.94
>0 C(Vjvapa“' gLt 2x250 500 250 2005-06 13.94
Al gzll‘]':b"igf“ah at 2x20 40 40 2010-11 2.23
52 | Rupapani at Punli 2x20 40 40 2010-11 2.23
53 | Chu Nallah at Mipi 2x 15 30 30 2011-12 1.67
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o4 || Sapaniiat 2 x 250 500 500 2014-15 27.88
Gepuline
Changlang District
55 | Jongkey Nallah [ x50 50 50 2011-12 2.79
56 | Chicklong 2x75 150 150 2011-12 8.36
57 | Tissue | 4x100 400 300 1986-87 16.73
58 | Tinning 2x25 50 50 2010-11 2.79
Upper Siang District
59 | Sirnyuk SHP 2x1000 2000 2000 1996-97 111.52
60 | Gosang (siri) MHS 2 x 250 500 500 2011-12 27.88
61 | Selli MHS at Geku 2x 250 500 500 1994-95 27.88
62 Yingkiong Ph-I
L 3x50 150 150 1980-81 8.36
63 Yingkiong Ph-II
o 2x100 200 200 1992-93 [1.15
ol | KopuiMLiSias 1x250 250 250 2004 13.94
Tuting
65 | Sikut/ Tuting MHS 2x50 100 100 1984-85 5.58
66 Sillingri (Gelling)
Vi 1x50 50 50 2008-09 2.79
67 | Ngaming MHS 1x50 50 50 2008-09 2.79
68 | Singa MHS 1x30 30 30 2008-09 1.67
69 | Sika MHS at Likor 1x15 15 15 2010 0.84
Anjaw District
0" HauiNaTen 2xi§g+| 550 500 2004-05 27.88
71 | Yapak Nallah 2x100 200 200 2005-06 11.15
72 | Kebitho 1x30 30 30 2004-05 1.67
73 | Kaho [x10 10 10 2004-05 0.56
74 | Krawti Nallah 2x50 100 100 2011 5.58
75 | Teepani MHS 2x250 500 500 2009-10 27.88
76 | Langpani MHS 2 x 200 400 400 2011-12 22.30
77 Kachopani MHS 2x 100 200 200 2014-15 11.15
78 | Maipani MHS 2x30 60 60 2010-11 3.35
Tirap District
79 | Charju 3 x 200 600 600 1984-85 33.46
80 | Thiratju 4 x 250 1000 1000 1977 55.76
81 | Sumhok Nallah 2x 350 100 100 2009-10 5.58
Siang District
82 111.52
Yembung 4 x 500 2000 2000 1984
East Siang District
83 | Rina 2 x 1000 2000 2000 2008-09 111.52
84 | Pasighat 2x 100 200 100 1972 5.58
85 | Silli 1x30 30 30 2001-02 1.67
Lohit District
86 | Tafragram 1 x 250 250 250 1984-85 13.94
87 Doorah Nallah 2x100 200 200 2013-14 27 88
3x100 300 300 '
88 | TATO 2X52°()+ 2 140 90 2014 7.80
Total 2878.54
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Interest on Working Capital

Petitioners Submission

5.27 The Petitioner has submitted that the requirement of working capital and interest thereon
has been computed as per clause 19 “Interest on Working Capital” of the APSERC RE
Regulations 2024.The Petitioner has considered interest @12.22% pa on working capital
which is 325 basis points above the SBI MCLR (One Year tenor) for last six months. The
average SBI MCLR (one-year tenor) for last six months is 8.75%. The summary of Interest
on Working Capital as submitted by the Petitioner for FY 2026-27 is given in the table
below:

Table 21Interest on Working Capital for 87 HEP as submitted by the Petitioner for FY 2026-27(in Lakhs)
S.No  Particulars For 87 HEPs

| Operation & Maintenance Expense (1 month) 239.23
12 Maintenance of Spares (15% of O&M) 430.62 i
3 Receivables (45 days of fixed cost) 374.80
4 Total = 1044.65
5 Interest on Working Capital @12.22% 127.61

Table 22 Interest on Working Capit
S.No Particulars

al for TATO HEP submitted by the Petitioner for FY 2026-27(in Lakhs)
TATO HEP

I Operation & Maintenance Expense (I month)

2 Maintenance of Spares (15% of O&M) ] 25 I
3 Receivables (45 days of fixed cost) ks 1.09

4 Total 1 3.04

S Interest on Working Capital @12.22% 037

Comumissions Analysis

5.28 Interest on Working Capital (IoWC) represents the cost incurred towards borrowing
short-term funds for meeting day-to-day operational expenses, particularly in cases where
there is a delay in revenue collection or billing cycles. It constitutes the interest payable on
the working capital requirement financed through loans or credit. However, in the present
case, the Commission observes that the entire working capital requirement of the
Department of Hydro Power Development is being met through grants provided by the
Government of Arunachal Pradesh. Consequently, there is no interest liability on DHPD in

this regard.

5.29 In light of the above, the Commission is of the view that the provision for Interest on
Working Capital should not be applicable to DHPD. Accordingly, no amount towards
Interest on Working Capital has been approved for DHPD for the FY 2026-27.

\\ n.mu\m
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Annual Fixed Charge & Tariff

Petitioners Submission

5.30 The Annual Fixed Charge and Tariff submitted by the Petitioner is given in the table below:

Table 23 AFC and Tariff of the |}lan ts as submitted by the Petitioner for FY 2026-27

1 | Depreciation Rs. Lakh 0.00
2 Return on Equity 0.00 -
3 Interest on Loan 0.00

4 O&M Expenses 2870.78
5 Interest on Working Capital 127.61
6 Total Annual Fixed cost 2998.40
7 Installed Capacity MW 54.41
8 CUF considered % 45

9 | Auxiliary Power Consumption (@ 1%) MUs 2.14
10 Saleable Energy MUs 212.32
11 Tariff Rs/kWh 1.41

Table 24 AFC and Tariff of TATO HEP as submitted by the Petitioner for FY 2026-27
Particulars

TATO HEP

1 Depreciation Rs. Lakh 0.00
2 Return on Equity 0.00
3 Interest on Loan 0.00
4 O&M Expenses 8.34
5 Interest on Working Capital 0.37
6 Total Annual Fixed cost 8.71
7 Installed Capacity MW 0.09
8 CUF considered % 45

9 Auxiliary Power Consumption (@ %) MUs 0.00
10 Saleable Energy MUs 0.35
11 Tariff Rs/kWh 2.48

Commissions Analysis

5.31 The Commission in accordance with the approval as provided in the above para of this

order approves the Annual Fixed Charge and Tariff for the plants as referred in the table

below:

Table 25 AFC and Tariff of 88 HEP as approved by the Commission for FY 2026-27

S.No Particulars Approved
1 Depreciation Rs. Lakh 0.00
2 Return on Equity 0.00
3 Interest on Loan 0.00
4 O&M Expenses 2878.54

5 Interest on Working Capital 0.00
6 Total Annual Fixed cost 2878.54
7 Saleable Energy MUs 212.67
8 Tariff Rs/kWh 1.354

EEE
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CHAPTER 6: Status of Earlier Directives

6.1 The Commission has time and again issued various directives in order to improve the
functioning of the Petitioner. The compliance status submitted by the Petitioner to the

Commission earlier directions is tabulated below:

Table 26 Status of Earlier directives issued by the Commission

S.No Directives

The Petitioner is directed to strictly
adhere to the timeline for filing tariff
petition complete in all aspects with all
required data in prescribed format by
30" November of each year. In this
regard the Petitioner is directed to
FY 2026-27
by 30"

submit Petition for
complete in all

November 2025.

aspects

Petitioner response

It is submitted that, DHPD shall ensure filing of the tariff
petition by 30th November of each year. For the year 2026-
27, there has been inordinate delay on the part of DHPD
due to unavoidable circumstances. After re-organisation of
the department under the DHPD 2.0, there has been
changes in officers dealing with the Tariff Petition as the
responsibility has been now given to the Chief Engineer
(P&D and Co-ordination). And more over the fund
required for filing the Tariff Petition was unavailable in

time in spite of all the documentations were readied in time.

The Petitioner is directed to adhere to
the Capacity Utilization Factor (CUF)
approved by the Commission and shall
operate the plants on must run basis.
However, in the event that the petitioner
is unable to achieve the 45% CUF due
to external constraints beyond their
control, other than force majeure events,
the petitioner shall be entitled to claim
the benefits under the "Must-Run
Status" as per the Electricity (Promotion
of Generation of Electricity from Must-
Run Power Plants) Rules, 2021, and its

amendment.

The Department of Hydro Power Development (DHPD)
respectfully submits the following in compliance with the
Commission's directive regarding adherence to the
approved Capacity Utilisation Factor (CUF) and the
operational requirement to run the plant on a must-run

basis:
Adherence to Approved CUF

The Department is consistently making all concrete efforts
to operate the Hydro Electric Projects (HEPs) to achieve
the specified CUF of 45%. Operational teams are being
directed to ensure to run the generating units on a must-run
basis, ensuring optimal plant loading, timely maintenance,
and uninterrupted operation to the extent possible. Training
of operators and placement of adequate manpower for each
hydel project is being taken up in phased manner. The
preventive maintenance of both EM equipment and civil
structures are being given more emphasis to decrease the
plant shutdown period. Constraints Beyond the Control of
the Department. Despite best efforts, the Department is
facing certain operational and external constraints that

adversely affect the achievable CUF of some HEPs. Some
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of these constraints are beyond the control of the

Department and are not attributable to force majeure
conditions alone. They include hydrological limitations,
system-related constraints, non-availability of spares parts
in nearby markets, local grid outages, and field-level
challenges specific to remote hydro assets. The non-
availability of adequate local load on the hydel stations.
And most of the hydel plants are not connected to the grid
which makes it beyond the control of DHPD to run the

plant in the firm installed capacity.
Entitlement Under the Must-Run Rules, 2021

In accordance with the Commission's directive and the
provisions of the Electricity (Promotion of Generation of
Electricity from Must-Run Power Plants) Rules, 2021 and
subsequent amendments, the Department submits that
where it is unable to achieve the 45% CUF due to such
external constraints, it may be treated as eligible to claim
benefits available to must-run power plants under the said

Rules.

Project-wise Review and Submission to the Commission

The Department is undertaking a comprehensive review of
each Hydro Electric Project to identify and document the
specific constraints that are impacting CUF achievement.
Upon completion of this assessment, DHPD shall submit
project-wise details of these constraints to the Hon 'ble

Commission for its consideration and further directions.

3 The Purchaser of the generated energy | DHPD is taking efforts to comply with the direction of the
of DHPD i.e APDOP has already been Hon’ble Commission. Joint meter readings and billing of
energy drawn by DOP from DHPD hydel projects are
monthly accounted on commercial basis on the tariffs
petitioner and accordingly provisions | already fixed by the Hon’ble Commission.

have been made in ARR of APDOP for
FY 2025-26. Therefore, the Petitioner is

allowed purchase of power from

directed to raise bill based on actual
energy transferred to the distribution
licensee i.e. APDOP in accordance to

the tariff approved by the Commission.

\ >
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Commissions View:

6.2 The Commission notes with concern the Petitioner's continued non-compliance with the
majority of the directives issued in preceding years. However, as recorded in the Record of
Proceedings (ROP) dated 15.05.2025 during the admission hearing of the last petition, the
Commission sought clarification from the Petitioner regarding the status of compliance with
such earlier directives. In response, the Petitioner submitted that it is undertaking all
necessary efforts to ensure adherence to the directions issued by the Commission. The
Commission, during the said hearing, directed the Petitioner to furnish a comprehensive
compliance report on or before 30th November 2025.However the report is yet to be
furnished.

6.3 The Commission further acknowledges the Petitioner's demonstrated intent to improve the
overall operational efficiency of its department, as demonstrated by the initiatives
undertaken, however, the Commission is of the considered view that the Petitioner must
expedite its efforts and establish definitive timelines to accomplish the identified objectives
in a time-bound manner.

6.4 Accordingly, the Petitioner is hereby. directed to prepare and submit detailed action plans
with defined timelines and to furnish quarterly progress reports to the Commission. The
Commission shall review the Petitioner's compliance with the directives prior to the

submission of the ensuing tariff petition for the Financial Year 2027-28.

W
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CHAPTER 7: Directives

7.1 Timely Submission of Petition: The Petitioner is directed to strictly adhere to the

timeline for filing tariff petition complete in all aspects with all required data in prescribed
format by 30th November of each year. In this regard the Petitioner is directed to submit
Petition for FY 2027-28 by 30th November 2026 complete in all aspects and accompanied

by requisite fee.

7.2 Adherence to CUF: The Petitioner is directed to adhere to the Capacity Utilization

Factor (CUF) approved by the Commission and shall operate the plants on must run basis.
However, in the event that the petitioner is unable to achieve the 45% CUF due to external
constraints beyond their control, other than force majeure events, the petitioner shall be
entitled to claim the benefits under the "Must-Run Status" as per the Electricity (Promotion

of Generation of Electricity from Must-Run Power Plants) Rules, 2021, and its amendment.
7.3 The petition is hereby disposed of in accordance with the aforesaid directions.

7.4 This order shall be effective from 13 April 2026 and shall remain in force till the next tariff

order issued by the Commission.

Date: 10.06.2026

Place: Itanagar

Sd/- Sd/-

Shri Nich Rika Shri R.K. Joshi
Member(Law) (Chairperson)
EENE
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Annexure-1

Table 27 List of Participants during public hearin

1 Shri.Ojing Nobeng SSW(C).DHPD

2 Shri. Bamang Chai JE(EM),0/0 CE(P,D&C)
3 Shri.Anirban Hazra Consultant DHPD

4 Shri.Jounge Dulom SEL,DOP

5 Shri.N.K Jha EE(Com)DOP

6 Shri Arvind Tewari Consultant(DHPD)
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Annexure 2

Table 28 List of existing HEPs of DHPD against which write off has been sanctioned by GoAP
Name of Installed Firm

S.NO CcOoD Remarks

HEP Capacity(kW)  Capacity(kW)

Unit-I Shutdown w.e.f 20/11/24 due
to damage of civil components like

1 Rupa 2x 100 100 1997 - 98 | penstock pipe.
Unit-II Shutdown due to malfunction
of ELC.
. .e.f01-01-25 due to |
2 | Dokumpani [ x30 30 2000 - 01 | Shutdown w.e.fO! ue to low
water discharge.
h f
3 Anlaking | %30 30 2000 - 10 Plant shutdown due to dam.age 0
power channel by landslide.
Commissioned w.e.f 16/12/16
Pinto Karo however shutdown due to absence of
4 MHS Faal . L 11/0.415 KV distribution
transformer at Nirin Village.
Secretary
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HED-WZ 11071/1/2022-0O/0. CE.HPD(WZ}-DEPARTMLNTY OF HYDROPOWER DEVI OPMENT-WES IERNIZAHASBAGH EE

No HPD-W2Z-11071/1/2022( Comp No :192160 ¥/

VIL SECRETARIAT ::: ITANAGAR
Dated Itanngar, the 229 Mny 2025
ORDER
Approval s hereby accorded for writo-off sanction of tha
unserviceablo equipmant's / rmater lals of Lthe [ullowing defunct hydel stations
under Department of Hydro Fowar Develupment with & ditecuon ta disrposs
off through public nuctionsinndar with publicaton In News Paper by
ubsarving all codal formalities strictly as por guidelines / Standard
Operoting Procedures (SOP) for dispoanl of surplus and unserviceable storos

s ol Lhe delunct hyilel siaticns 1ssued by Finanre Deparlmont vide
§SM FIsE 100007 datod 07 000 4011 (capy anneswill

== {
9&4@ 1 Papiey MMS (1%10 RW), BEaterin Kusung Kumiy Tistrct.

2 Purs MITSE ( KA an Kurunyg K

sy Distrgen

- 1 Nram anh MItE CERBOKW ] PhCL Miramdungoehung, Tewnng Piecrict
{.‘} P it Siogohung MHS (1x10 KW, Singe Wanst Mamming st
= el = & Dhakin i S PR W), G Mo s DsLroL
alf” o Anbaling MEFS (1080 KW Anksling, Wasl IKum
E 7. ups MES (22100 KW, Wups, Wl Kamang T
9 0 Kerh Maltsh MY (100 KW), ¢
-l o Mallah MITE (130 EW), 7 i il

MHE {1«
11, Limeking M1 1 KW, Lamnlaing 1 Lanuict Diatricy
12 Silyum MHS (1x30 KW), Siyum. Upper Subansiri Diatrict

13. Kajin Nallah (2x50 KW), Taliha, Upper Subansir Districl

14. Pinto Koro (1x30 KW), Akin Nirin, Uppel Subansirl Dixtrict

W), Mnro

nsir L

it

This issuas with the approval of the Compelent Authority

Sdy-
( SONAM CHOMBAY ) IRS,
Commiskionor (Hydro uvwese §iev.)

Govt. of Arunachal i* A T
€0y —©F Itanagar ﬁ
M/ No. HPD-W2-1 1071/1/2022/ Dated itanagar, the 2-¥ May, 2025,

Capy to:-

1 P P.S to Hon'ble Chief Minister, Govt of Arunachal Pradash, Ttnnagar

HPD WZ-1071/1/2022-0/0. CEHPO(WZ)-DEPARTMENT OF HYDROPOWER DFVI OPMENT-WESTERN I ZRUESDI e

12.5. to Hon'ble Doputy Chief Minister, GuvL of Arunachal Pradesh.
Itwnagar.

2.5, to Advisry Lo Hun'ble Mumistoer (HPR) Govt of Arunuachal I'radesh.
fLunagar.

Undor Sacrotnry to the Chlef Secretary, Govi. of Arunachal Pradesh,
Itanagnr.
Tl e

Lippes Sul
+ Urinaelt. Paling %
AVZIMoniinring/ ST

Fasammesy
'l b 1
Sl Copy

llsnagar,

NO ¢ S o

Digitally signed by
Fenndl Mutharw Pakmsn
Date: 28-05-2025 15:51:48
( KOMLI MATHEW PAKMEN ),
Under Secrustary (HPD)
Govt ol Arunachal Pradosh
Itapngar
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